
BLACK MOUNTAIN UTILITY DISTRICT
609 FOURMILE ROAD 4 BAXTER, KY 40606 Plicnc l 606-363rI '7
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September 22, 2003

Mr. Tom Dorman, Director
Public Service Commission
P. O. Box 615
Frankfort, KY 40601

Mr. Tom Dorrnan:

RECBQEQ
SEP 3 3 200)

"I'oI-IC SERAI
COMMISSION

As Chairman of Black Mountain Utility District, I have been instructed by I Iic
Board of Directors to inform you that we are contesting the latest rate increase thaI » r
have received from Harlan Municipal Water Works. During the last week of Augui '. ev
received a letter from Harlan Municipal Water Works informing us that our wa.ter!: ice
with them would increase effective October 1 by 31.5%.

Since we have no documentation from them as to how these rates were dcv. 1<qicil
we are unable to determine if these rates are con ect. AdditionaIly, most of our cusI ~ un.r
base is made up of low income househokls, this amount of increase will put a subs'aiu uiI
burden on them.

Given the fact that we have never contested a rate increase from our supplien wc
are unsure of what steps we need to take other than informing you that we move I~ i

intervene in this filing by protesting this increase. Please advise us as to what steps w i
need to take, if any, so that the Board can make the proper moves in this protest.

If you need additional information, please forward your request to the address
above or fax that information to 606-573-1276.

Respectfully,

Sherry Ayers, Chairman

Cc: Board Members
Charles H. Guyn

File: bmud-psc
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FOR Harlan. Kentuckv
iVame of Murucipality

Harlan Municinal Water Works
(Name of Municipal Utilityl

P.S.C.KY. NO. I

Onainal SHEET NO. I

CANCELLltVG P.S.C.KY. NO.

SHEET NO.

RATES AND CHARGES

RATE SCHEDULE FOR:

Black Mountain Utility District

First 2,000 gallons
Next 8,000 gallons
Next 15,000 gallons
Next 75,000 gallons
Over 100,000 gallons

$ 13.08
3.95
3.62
3.18
2.83

Minimum Bill
per 1,000 gallons

per 1,000 gallons
per 1,000 gallons
per 1,000 gallons

DATE OF ISSUE AUGUST 2G. 2003
Month/ Date/ Year

DATE EFFECTIVE OCTOBER I. 2003
Month / Date / Year

ISSUED BY
Fstsnatore ot'r/incr)

TITLE Qccr ~.e-, Da ile ~ fl /as W SIJ
/ I



HARLAN MUNICIPAL WATER WORKS
P 0 BOX 114

HARLAN, KENTUCKY 40831-0114
PHONE: 606/573-1540

FAX: 606/573-1543

August 22, 2003

Mr. Tom Dorman
Public Service Commission
Tariff Branch
P 0 Boa 615
Frankfort, Kentucky 40602

RE: View Water Rate Structure

~cp/p
EG

/'/, 200J
8t/g

Ct74/4 ~//k/
/ss/ <s'c/s

Dear Mr. Tom Dorman:

The Harlan Municipal Water Works (HMWW) Board of Commission has recently
implemented a new water rate structure to generate additional revenue required to cover
costs incurred with its Water Treatment Plant Improvement Project. This Project, once
completed, will bring our thirty four (34) year old treatment facilities up to date, enable it
to meet new and future EPA requirements, enhance our treatment process to enable us to
produce an even better quality of water, increase our production capacity which will
enhance our role as regional provider, and enable us to continue to provide safe potable
drinking water for hopefully another thirty four years.

I have included herewith a copy of our old and new rate structures and the resolution
adopting the new rate structure. The new water rate structure was approved by the
Harlan City Council during its Regular Meeting on August 11,2003 and also the HMVVW
Board of Commission followed by passing a Resolution placing the new rate structure in
effect during its Regular Meeting on August 21, 2003.

The new rate structure will be effective beginning with October 1, 2003 billing .

Please feel free to contact me at 606-573-1540 should you have any questions.

Sincerely,

HARLAN iVIUNICIPAL WATER WORKS



HARLAN ItrIUNIC1PAL ff'A TER WORES
P 0 BOX 114

HARLAtV, IIENTUCLY 40831-0114
PHO>VEt 606-573-1540

E4X; 606-573-1543

The following new water rate schedule becomes effective beginning on the October 1, 2003 billing.

First 2, 000 gallons (minimum) ——————————-$13.08

tVext 8,000 gallons (per 1,000 gallons)- ——————$3.95

Vtext 15,000 gallons (per 1,000gallons) —————-$3.62

IVext 75,000 gallons (per 1,000 gallons) ——————$3.18

Next over 100,000 gallons (per 1,000 gallons) ——-$2.83
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RVSOLUTION AUTHORIZING ADJUSTfvlEN'I'V WATER RA'I'I(S
TO I UND OONSTRUC f ION Ol

WATER TIZEATIVIENT I'LAiNT ltvll'ROVE>))'IENTS

A regular meeting ot'the l larkin fviunicip;il W;it«r Worl s Commissii)n w.is
hei<i at the Commission'1 oft><:e on River Slrect in llarli>n, I('.Cntuekyo>1

August 2 I, 2003 at which tiin«all thc C'oinin>ssioncrs were pres«nt Thcrc >I'icr,

the I'i)flowing Resolutio>1 w<ls p>(esclltt'<I, to wit:

WIIEREAS, the I-fai girl fvfunicip;>I Water Works'nsulting engine>.
hi> vt: I't:eoii1>11C>1<le(l a>ct:cpltlll«t.'t hl(l of W. I3«gers Compnny, Inc. <>t I exinglor>,
Kent<>chy tor the construct>on ot th«W>>ter Trea>m«n> I'hint Impn)) «m«nts;

WIIEICEAS, th« I-hirlliii fvtunic>piil W;itcr Worl s Con)n)iss>or> is

r«spor)s>hl« I'or setting water rlit«s ir> or(ler lo ii)sure sul'tici«nt tcvcnuc li)r tl'tc

«ontllllic(l of1<'.I'>Itin>1 Ilf)(l ll))pl'AL'«ll)cl)t t)l Iht: w<l>i:I'llllity oper>><tot)s; llll(l

WII VREAS, tht: 1 girl(«i C'i>y C'o«neil l>as hcen prescnte(l th«

p> oposal tor ain(a><le(l w it«r rates an(l h;>s vot«(l Lis ol Aiigusl I I, 2()0! ti) >ippn)vc
lhc pi«pose(I w;)tcr r;ite,;in(!

WII EIZEAS, >h« I furl(in Municipl>l Water W<» ks C'ommission is in

;igi eemei)t w>th the propose(l aiul approve<i r;Ites, now, therefore,

l3L< IT RESOI.VEI) ihat the I-larlan tvfunicipnl Water Works Coinmissioii
ht'I chy est(>hilshcs il fit:w ia<IL't> Llet(li'e hits('(I oil th« ilt.'t:(I to gene>'a>e

ral(lit�«)i«>I

rev(»)ue io pl>y (lcht servir.e associate<l with tht: W;>ter 'I
i c;>tmcnt I'h>nt

Imp>'ove>nent project an(f t'<ir op«ration ot tile r«novatc(l ti)calm«>)t phlllt I,'>«<lily

Tht.''att.','<tl <tet(li c to hc il)1plcl1)cote<i is:is I'oflows, t<> wit:

I''st 2,()00 gllllolis (O1>l)t>11L>lli)

Next g,000 glillons (per l,()00 galli)ns)
Next I5,000 gallons (pcr l,000 gallons)
~ ext 75,0t)0 gallons (pt:r l,t)()0 gallons)
All over l00,000 gallons (pcr 1,000 g;>II<)ns)

I I 3.()g
i ) <75

ff 3 t)2

3. I)f

S 2.g3

1'h(.'i)regoitlg rates shi>ll hccol>1C etlt:ctive on Oct«he>', 2003.

IVlotit»> liaving bccil nl<l(lt:, sct.'r)>1tlc(I ai>1(l it(lopt«(l Lip«i) vote At tht: Co>11>l)is»lone> s
As follows, lo w>t:



Commissioner

Commissioner

Nay's: None
Commissioner

Ave

This ~day of August, 2003'.

Harlan Municipal Water
Works Commission

By.
Chairman

Attest:

HarIan City Clerk


